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The Extent of Applying Corporate Governance Principles At
Corporation Enlisted In Kuwait Financial Market, And It's
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The Extent of Applying Governance Principles in Companies
Enlisted in Kuwaiti Stock Exchange and its Effect on the
Transparency of Accounting Reports
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Mohammad Talag Al-Marji

Supervised by
Prof. Nabeel Al-Halabi

Abstract

This study aimed to achieve the following:
- Identify the extent of the application of the principles of
governance in companies enlisted in the Kuwaiti Stock

Exchange.

- Identify the statistical significance of the extent of the application
of the principles of governance on the transparency of the

financial reports.

- Identify the Constraints that prevent the application of the
principles of governance in the companies enlisted in the Kuwaiti

Stock Exchange.

The population consisted of all entire auditors working in the
listed companies in the Kuwaiti Stock Exchange, and they were 750
auditors. And because the population was big, the researcher
decided to take a random sample of 10% of the whole population,

so the study sample consisted of 75 people.
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The study depended on the interview method and the
observations of the researcher as a way of collecting the primary
needed data to prove the study hypotheses. He made interviews
with the auditors, and analyzed the data which was collected in a
qualitative analysis by the proportion of recurrence and the answer
of each of the interview questions.

This study results were:

1. There is a good Level of awareness of among investors of the

financial statements especially the shareholders.

2. The shareholders know their rights stated in the concepts of

companies' governance.

3. There are a lot of activities for the companies' governance such

as the internal controlling system.

4. There are many concepts that have to be known of the good level
of transparency in companies’ governance framework like

disclosure of accounting.

5. It is necessary to depend on the internal auditor report because
he gives accurate information about the validity of the data

provided to serve the economic decision-makers.

According to the results, this study recommended:
1. It is necessary to found an organization that is concerned with

the minor shareholders to protect their rights.

2. Organizing periodic meetings for the General Board of

Shareholders.
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3. Increasing corporate awareness of the importance of the
principles of corporate governance relevant to the principles of

management

4. Founding accurate definition for the independence of internal

auditor's concept, because most of the existing concepts refer to

lack of clarity.
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